
R81-1-3(5)  Returned Checks. 
 
 (5) Returned Checks. 
 (a) The department will assess a $20 charge for any check payable to the department 
returned for the following reasons: 
 (i) insufficient funds; 
 (ii) refer to maker; or 
 (iii) account closed. 
 (b) Receipt of a check payable to the department which is returned by the bank for any of 
the reasons listed in Subsection [(6)](5)(a) may result in the immediate suspension of the license, 
permit, or operation of the package agency of the person tendering the check until legal tender of 
the United States of America, certified check, bank draft, cashier's check, or United States post 
office money order is received at the department offices, 1625 South 900 West, Salt Lake City, 
Utah, plus the $20 returned check charge. Failure to make good the returned check and pay the 
$20 returned check charge within thirty days after the license, permit, or operation of the 
package agency is suspended, is grounds for revocation of the license or permit, or termination 
of the package agency contract, and the forfeiture of the licensee's, permittee's, or package 
agent's bond. 
 (c) In addition to the remedies listed in Subsection [(6)](5)(b), the department [shall] may 
require that the licensee, permittee, or package agent transact business with the department on a 
"cash only" basis [under the following guidelines: 
 (i) Except as provided in Subsection (6)(c)(ii): 
 (A) two or more returned checks received by the department from or on behalf of a 
licensee, permittee, or package agent within three consecutive months shall require that the 
licensee, permittee, or package agent be on "cash only" status for a period of three to six 
consecutive months from the date the department received notice of the second returned check; 
 (B) one returned check received by the department from or on behalf of a licensee, 
permittee, or package agent within six consecutive months after the licensee, permittee, or 
package agent has come off "cash only" status shall require that the licensee, permittee, or 
package agent be returned to "cash only" status for an additional period of six to 12 consecutive 
months from the date the department received notice of the returned check; 
 (C) one returned check received by the department from or on behalf of a licensee, 
permittee, or package agent at any time after the licensee, permittee, or package agent has come 
off "cash only" status for a second time shall require that the licensee, permittee, or package 
agent be on "cash only" for an additional period of 12 to 24 consecutive months from the date the 
department received notice of the returned check; 
 (D) a returned check received by the department from or on behalf of an applicant for a 
license, permit, or package agency for either an application or initial license or permit fee shall 
require that the applicant be on "cash only" status for a period of three consecutive months from 
the date the department received notice of the returned check; 
 (E) a returned check received by the department from or on behalf of a licensee or 
permittee for a license or permit renewal fee shall require that the licensee or permittee be on 
"cash only" status for a period of three consecutive months from the date the department received 
notice of the returned check; 
 (ii) a returned check received by the department from or on behalf of an applicant for or 
holder of a single event permit or temporary special event beer permit shall require that the 



person or entity that applied for or held the permit be on "cash only" status for any future events 
requiring permits from the commission that are conducted within a period of up to18 consecutive 
months from the date the department received notice of the returned check; 
 (iii) in instances where the department has discretion with respect to the length of time a 
licensee, permittee, or package agent is on "cash only" status, the department may take into 
account: 
 (A) the dollar amount of the returned check(s); 
 (B) the length of time required to collect the amount owed the department; 
 (C) the number of returned checks received by the department during the period in 
question; and 
 (D) the amount of the licensee, permittee, or package agency bond on file with the 
department in relation to the dollar amount of the returned check(s). 
 (iv) for purposes of this Subsection (6)(c), a licensee, permittee, or package agent that is 
on "cash only" status may make payments to the department in cash, with a cashier's check, or 
with a current debit card with an authorized pin number; and 
 (v) the department may immediately remove a licensee, permittee, or package agent from 
"cash only" status if it is determined that the cause of the returned check was due to bank error, 
and was not the fault of the person tendering the check. 
 (d) In addition to the remedies listed in Subsections (6)(a), (b) and (c), the department 
may pursue any legal remedies to effect collection of any returned check].  The determination of 
when to put a licensee, permittee, or package agency operator on “cash only” basis and how long 
the licensee, permittee, or package agency operator remains on “cash only” basis shall be at the 
discretion of the department and shall be based on the following factors: 

(i) dollar amount of the returned check(s); 
(ii) the number of returned checks; 
(iii) the length of time the licensee, permittee, or package agency operator has had a 

license, permit, or package agency with the department; 
(iv) the time necessary to collect the returned check(s); and 
(v) any other circumstances. 
(d) A returned check received by the department from or on behalf of an applicant for or 

holder of a single event permit or temporary special event beer permit may, at the discretion of 
the department,  require that the person or entity that applied for or held the permit be on "cash 
only" status for any future events requiring permits from the commission. 

(e)  In addition to the remedies listed in Subsections (5)(a), (b), (c) and (d), the 
department may pursue any legal remedies to effect collection of any returned check. 
 (6)  Disposition of unsaleable merchandise. 
The department, after determining that certain alcoholic products are distressed or unsaleable, 
but consumable, may make those alcoholic products available to the Utah Department of Public 
Safety for education or training purposes. 
 All merchandise made available to the Utah Department of Public Safety must be 
accounted for as directed by the Department of Alcoholic Beverage Control. 
 
 


